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Homestead Wins Dispute Over Traffic Patterns
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by Celia Ampel

carmpel@alm_com

A 53 million fravd lawsuit
against Homestead ended
n the city netiing about
300,000,

The lIugation began in
2012 over Lla Loy Sports
Complex, a projeet that
gave naw life to a stadiom
that fell into disrepair af-
ter Hurricane Andrew. The
Homestend  stadium  was
built to attract Major League
Basoball spring training, but
it remained mostly unosed
until Miami attorney John
Ruiz bought it e $16 million
n 2011,

Buiz is known for his
Spanish-language finan-
cial advice show La Ley TV
and leads the Law Offices
of La Ley con John H. Ruiz
He planned w renovale the
gports complex and vse it for
youth tournaments.

la Ley Sports knew the
property abutied an elemen-
tary school, middle school
and high school that opened
in fall 2011 after rehabili-
tation began on the sports
comples.

The company approachad
Homestead for information
about how the new high
school would attract traffie
around the stadium, accord-
ing to Miami-Dade Cirenit
Judge Gill Freeman's March
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Attorneys Eric Hockman, Anne Reilly and loseph Serota won shaut $300,000 for Homestead after defending
the city against a 53 million lawsuit

4 findings after a bench trial.
Homestead provided in-
formation that was “signifi-
cantly and materially differ-
ent from the traffic pattern” it
approved in its negotiations
with the school, Freeman
found, leaving out a stadi-
um roadway that would see
heavy traffic during school
pickup and drop-off times.
When school started, the
road was filled with cars at
the beginning and end of the
school day, which kept em-
ployees, athletes and specta-
tors from getting to the sta-
dium on time, Ruiz testified.
La Ley Sports sued
Homestead in May 2012,
claiming the city fraudulently

Description: Fraud
Filing date: May 8, 2012

Gables
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Judge: Miami-Dade Circuit Judge Gill Freeman
Plaintiffs attorney: Phillip Holden and Alex Alvarez, The
Alvarez Law Firm, Coral Gables

Defense attorneys: Joseph Serota, Eric Hockman and
Anne Reilly, Weiss Serota Helfman Cole & Bierman, Coral

misrepresented traffic pat-
terns for the nearby schools.
The company estimated its
damages at $2.8 million to
$3.1 million.

The limited liability com-
pany also alleged the city
failed to include La Ley Sports
on an insurance policy, lead-
ing the insurer to reject La
Ley Sports’ $334,000 claim
after a theft.

Homestead's  attorneys
argued the city had no obli-
gation to tell La Ley Sports
about road use and that the
company didn't do its due
diligence to investigate traffic
patterns. The Coral Gables
attorneys with Weiss Serota

La Ley Sports Complex v. City of Homestead
Case no.: 2012-018206-CA-01

Verdict amount: Defense verdict on fraud and breach of

insurance contract claims. On other claims, $614,000 for
Homestead and $335,000 for La Ley.

Helfman Cole & Bierman also
argued La Ley Sports had the
right to shut off stadium reoad
access at any time.

The city also filed a coun-
terclaim, alleging la Ley
Sports owed Homestead
about $614,000 for utilities,
unpaid insurance reimburse-
ment and other fees. La Ley
Sports argued it should not
have to pay for insurance af-
ter the city failed to provide
coverage to the company.

Freeman found in the
city's favor on the frand
claim, noting Weiss Serota
partner Joseph Serota asked
Ruiz whether he knew the
company had a right to
close the road and keep the
schools from using it. Ruiz
said yes, adding the company
did close the road.

The finding came despite
La Ley Sports protests, com-
pany attorney Phillip Holden
of the Alvarez Law Firm
in Coral Gables said in an
email to the Daily Business
Review. Holden worked on
the case with firm partner
Alex Alvarez.

“When LLS did close off
the disputed entryway, its
president was threatened

civilly and criminally by the
city’s mayor,” Holden said.

Freeman found in favor
of Homestead on its coun-
terclaim and in favor of La
Ley for its insurance-relat-
ed claim with a net gain
for Homestead of about
$300,000. Final judgment
has not yet been entered.

“We are currently consid-
ering our appellate options at
this time," Holden said.

Serota said Homestead
didn't want to settle the case
because the city wanted to
demonstrate it had not com-
mitted fraud on the sale of
the sports complex.

“The sports complex is
a major asset of the city,”
Serota said. “The city was
hopeful that La Ley would
be successful in developing
the sports complex, and the
city was not happy that it
didn't work out. But the fail-
ure of the business was the
result of a lack of a business
plan, not because of fraud
by the city.”

Serota tried the case with
Eric Hockman and Anne Reilly of his
fairm.

Celia Ampel can be reached
at 305-347-6672.



